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Analysis of Structural Changes of RA Economic Growth 

through Markov Switching Models. Markov switching models are 

used in this paper to identify the structural changes in Armenia's 

economic growth and the factors that influence it and to understand 

changes in indices under different regimes. The main focus is on 

explaining the influence of remittances and foreign direct investment on 

econometric model. At the same time, we 

took into account structural changes in times series. It became clear 

from the model estimation results that both private remittances and 

foreign direct investment have a significant impact on Armenia's real 

GDP. Structural changes in the real GDP of Armenia were observed in 

2008-2009, as well as in 2016 - related to negative trends observed in 

the Russian economy. Afterwards, the calculated probabilities of regime 

transition and the expectancy duration of each state are shown, and 

from the results it follows that the probability of being in a normal 

regime is very high. 
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